
Reinhart Partners, Inc. (Reinhart) is a privately held, independent investment advisor registered with the Securities and Exchange Commission. Reinhart provides investment management 
services for growth equity, value equity, fixed income and balanced accounts to taxable and tax-exempt clients.  Reinhart has prepared and presented this report in compliance with the 
Global Investment Presentation Standards (GIPS®).  All performance is based in US Dollars.  No leverage is used in the portfolios represented in any composite.  Performance is stated 
gross of fees and reflect the reinvestment of dividends, capital gains and interest.  Trade date accounting is used in the calculation of portfolio returns.  Composites are asset weighted.  The 
Reinhart Partners All Cap composite contains 16 portfolios with total assets of $29 million.  This represents approximately 1% of the firm’s assets under management.  This composite 
includes all fully discretionary, fee-paying, per-transaction transaction cost, equity only accounts over $500,000 in assets under management that are managed for the full calendar quarter 
using the All Cap strategy.  The inception date of this composite is 6/30/03.  Reinhart’s standard equity fee schedule is as follows: 1.00% on the first $3 million; 0.75% on the nest $22 million 
and 0.50% on amounts over $25 million.  Annual composite returns net of management fees:  2003(6/30 – 12/31)=17.14%; 2004=6.29%; 2005=4.56%; 2006=21.35%; 2007=7.88%; 2008=    
-28.06%; 2009=20.86%.  Annual composite gross returns standard deviation: 2004=1.56; 2005=0.96; 2006=1.80; 2007=1.96; 2008=0.45; 2009=0.55.  Results represent past performance 
and do not guarantee future returns.  A complete list and description of the firm’s composites is available upon request.  For more information on our composites, please visit our website at 
www.reinhart-partnersinc.com.   
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All Cap Equity – Second Quarter 2010 Performance Update 

       

  Q2 1 Yr. 3 Yr. 5 Yr.  

 Reinhart All Cap -11.20 11.04 -6.14 3.21  
 Russell 3000 -11.42 15.72 -9.47 -0.48  
 S&P 500 -11.32 14.43 -9.81 -0.79  
       

 
MANAGER COMMENTARY 

The worldwide “Goldilocks economy” that we have written about in the last few quarterly letters 
turned colder during the second quarter as numerous leading economic indicators are now 
suggesting that growth will slow during the second half of 2010 and into 2011.  In addition, 
similar to Greece, additional European sovereign nations removed their own fig leaves and 
admitted that they will have difficulty meeting their debt obligations going forward.  The equity 
markets reacted unfavorably to this economic uncertainty and the potential for sovereign debt 
default.  During the second quarter, the U.S. stock market (S&P 500 Index), returned -11.4% 
while the European equity markets (MSCI EAFE Index), returned -13.7%. 

We believe that the market’s second quarter concerns are justified and have added a healthy 
dose of reality into market perception.  However, we do not believe that the world is heading 
into a second worldwide liquidity crisis.  Instead, we continue to believe that the U.S. economy 
will experience slow to moderate growth for the next few years which will be better than the 
European Union and not as good as many emerging market economies.  We base our U.S. 
growth view on the data that continues to reveal that U.S. consumers are continuing to repair 
their personal balance sheets by reducing consumption and paying off debts despite the U.S. 
Government’s best efforts to stimulate demand.  We will continue to search for investment 
opportunities to add to your portfolio that will benefit from this slow growth environment.  In 
addition, we are becoming more positive regarding the longer term outlook for U.S. equities as 
the financial markets slowly, but surely, lower their growth outlook. 

 
 
  
 
 
 

 
INVESTMENT PHILOSOPHY 

 Fundamental Research: Bottom-up process with a macro overlay.   
 Life Cycle Investing: Finding companies in the recovery or high profitability phase of the life cycle. 
 Disciplined Process: Consistent and quantifiable system based on sound investment tenets. 


